
 

 

 

 

 



 

 

 

 

 

-15000

-10000

-5000

0

5000

10000

15000

4 8 12 16 20 24 28 32 36 40 44 48 52 56 60

C
a
s
h

fl
o

w
 (

$
1

,0
0

0
)

Horizon (Quarters)

Liability Assets



 

 

 

 

 

 

108000

109000

110000

111000

112000

113000

114000

0

1000

2000

3000

4000

5000

6000

7000

8000

T
o

ta
l 
P

o
rt

fo
li

o
 C

o
s

t 
($

1
,0

0
0

s
)

C
a
s

h
 R

e
s

e
rv

e
 (

$
1

,0
0

0
s

) 

Rating of Issuers 

Impact of Rating Choice

Cash Reserve (Left) Total Cost (Right)



 

111250

111300

111350

111400

111450

111500

111550

111600

1750

1800

1850

1900

1950

2000

2050

Six Four Two One

T
o

ta
l 
P

o
rt

fo
li

o
 C

o
s

t 
($

1
,0

0
0

s
)

C
a
s

h
 R

e
s

e
rv

e
 (

$
1

,0
0

0
s

) 

Number of Industries Used

Impact of Industry Choice

Cash Reserve (Left) Total Cost (Right)

Increasing Diversification

90000

95000

100000

105000

110000

115000

1800

1850

1900

1950

2000

2050

2100

2150

2200

2250

2300

0.05 0.1 0.15 0.2 0.25 0.3

T
o

ta
l 
P

o
rt

fo
li

o
 C

o
s

t 
($

1
,0

0
0

s
)

C
a
s

h
 R

e
s

e
rv

e
 (

$
1

,0
0

0
s

) 

RSQ of Issuers 

Impact of Issuer Size

Cash Reserve (Left) Total Cost (Right)

Increasing Diversification



http://www.moodys.com/

