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Frequently asked questions

Moody’s boosts
investment in casualty
risk assessment with
acquisition of
Praedicat.

What does this mean? Read our frequently asked
guestions to find out more.
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Frequently asked questions

MOODY’S BOOSTS INVESTMENT IN CASUALTY RISK ASSESSMENT
WITH ACQUISITION OF PRAEDICAT.

What was the strategic rationale behind the acquisition of Praedicat?

As part of our continued investment in integrated risk assessment, Moody's is making
significant investments in the casualty data and analytics space. The Praedicat integration
is part of the growth strategy and provides unparalleled liability modeling with our
extensive data, analytics, and technological expertise. Our investment in data, analytics,
and Praedicat is to help the market develop a more comprehensive view of risk.

How will this acquisition help our customers?

Praedicat customers will continue to benefit from its award-winning modeling and

innovative software; while Praedicat and Moody's begin exciting work on the next generation of
casualty risk modeling using Moody's market-leading data and technologies. Among the
exciting new capabilities planned, are loss modeling for public and private D&O insurance;
global loss estimates for general liability insurance; and robust capabilities for portfolio loss
modeling delivered into the underwriting, pricing, and reserving workflows.

What does it mean for casualty insurers more generally?

In recent years, the casualty risk environment has changed significantly, with social inflation
driving increased losses and a wave of reserve restatements. With Moody's and Praedicat
working together to deliver next generation risk modeling into casualty insurance, casualty
insurers can have the tools to grow profitably in the face of social inflation.

How does this acquisition align with Moody's long-term vision and goals?

This acquisition aligns with Moody's vision of providing a comprehensive approach to
integrated risk assessment, supporting the insurance industry with data and analytics, and
responding to the increasing demand for science-based risk evaluation within the insurance
industry. It helps propel our overall growth and leadership in the insurance casualty data and
analytics space.

What does the Praedicat acquisition mean for Moody's efforts to support the insurance
industry's climate exposure?

Aon has described the three climate risks for insurance: 1.) Increased natural catastrophes; 2.)
climate transition risks to businesses; and 3.) climate casualty. With the addition of
Praedicat's award-winning climate casualty solution, Moody's brings a comprehensive
approach to climate to its insurance industry customers.

Why are you announcing acquisition just before Monte Carlo RVS?

The RVS is the premier annual meeting of the global reinsurance industry. In 2024, elevated
casualty risks, particularly in the United States, are expected to be a significant focus of
reinsurance renewals. The combined resources of Moody's and Praedicat enable us to deliver
capabilities to support innovative new reinsurance products, the entry of capital markets into
casualty insurance, and significant growth in casualty reinsurance in the coming years. One of
the first priorities for Moody's and Praedicat’s co-development is in casualty portfolio modeling
technology, which will create greater transparency into casualty risks, delivered into the short
underwriting timeframe of a renewal. Monte Carlo is the best place to announce this exciting
vision.
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What are the immediate next steps following the acquisition?

We are beginning to work towards integrating Praedicat’s technologies and methodologies into
Moody’s offerings, preparing a seamless transition for customers, and leveraging our combined
capabilities to enhance our casualty underwriting solutions.

Will there be any changes to our pricing structure?

While the acquisition is aimed at enhancing value to customers through superior solutions and
insights, any changes to the pricing structure will be communicated transparently, ensuring
customers receive clear value from the enhanced offerings.

How will this acquisition impact our existing relationships and contracts?

Existing relationships and contracts will continue as before, now augmented by the enhanced
capabilities and comprehensive resources of Moody’s Analytics.

Who should customers contact if they have questions or concerns about the acquisition?
Customers should reach out to their existing account managers.

What measures are being taken to integrate Praedicat into Moody's operations?

A comprehensive integration plan is in place, focusing on combining Praedicat’s technologies
and methodologies into Moody's operations to create a smooth and effective transition.

How will this acquisition enhance Moody's competitive advantage?

By integrating Praedicat’s leading liability modeling with our established expertise, we
significantly enhance our competitive advantage, offering unmatched casualty underwriting
solutions that address the evolving needs of the P&C insurance industry.

What impact will this acquisition have on Moody's financial performance?

The acquisition is expected to drive growth in the casualty insurance market and enhance our
financial performance by expanding our capabilities and market reach.

How will the acquisition affect Moody's workforce?

The integration of Praedicat will bring new expertise and opportunities for collaboration within
the Moody’s workforce, strengthening our overall capabilities.

What new capabilities or technologies does Praedicat bring to Moody’s?

Praedicat brings unparalleled liability modeling capabilities, advanced analytics, and
methodologies that enhance our ability to offer integrated risk solutions in the casualty
insurance market.
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All information contained herein is obtained by MOODY’S from sources believed by it to be accurate and reliable. Because of the possibility of human or mechanical error as well as other
factors, however, all information contained herein is provided “AS I1S” without warranty of any kind. MOODY'S adopts all necessary measures so that the information it uses in assigning a
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and cannot in every instance independently verify or validate information received in the credit rating process or in preparing its Materials.

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim liability to any person or entity for any indirect,
special, consequential, or incidental losses or damages whatsoever arising from or in connection with the information contained herein or the use of or inability to use any such information,
even if MOODY’S or any of its directors, officers, employees, agents, representatives, licensors or suppliers is advised in advance of the possibility of such losses or damages, including but
not limited to: (a) any loss of present or prospective profits or (b) any loss or damage arising where the relevant financial instrument is not the subject of a particular credit rating assigned by
MOODY’S.

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim liability for any direct or compensatory losses or
damages caused to any person or entity, including but not limited to by any negligence (but excluding fraud, willful misconduct or any other type of liability that, for the avoidance of doubt, by
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NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY CREDIT
RATING, ASSESSMENT, OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY’S IN ANY FORM OR MANNER WHATSOEVER.

Moody’s Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody’s Corporation (“MCO”), hereby discloses that most issuers of debt securities (including corporate
and municipal bonds, debentures, notes and commercial paper) and preferred stock rated by Moody’s Investors Service, Inc. have, prior to assignment of any credit rating, agreed to pay to
Moody’s Investors Service, Inc. for credit ratings opinions and services rendered by it. MCO and Moody’s Investors Service also maintain policies and procedures to address the independence
of Moody’s Investors Service credit ratings and credit rating processes. Information regarding certain affiliations that may exist between directors of MCO and rated entities, and between
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Additional terms for Australia only: Any publication into Australia of this document is pursuant to the Australian Financial Services License of MOODY’S affiliate, Moody’s Investors Service
Pty Limited ABN 61 003 399 657AFSL 336969 and/or Moody’s Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL 383569 (as applicable). This document is intended to be provided only to
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“retail clients” within the meaning of section 761G of the Corporations Act 2001. MOODY'S credit rating is an opinion as to the creditworthiness of a debt obligation of the issuer, not on the
equity securities of the issuer or any form of security that is available to retail investors.

Additional terms for India only: Moody’s credit ratings, Assessments, other opinions and Materials are not intended to be and shall not be relied upon or used by any users located in India in
relation to securities listed or proposed to be listed on Indian stock exchanges.

Additional terms with respect to Second Party Opinions (as defined in Moody’s Investors Service Rating Symbols and Definitions): Please note that a Second Party Opinion (“SPO”) is not a
“credit rating”. The issuance of SPOs is not a regulated activity in many jurisdictions, including Singapore. JAPAN: In Japan, development and provision of SPOs fall under the category of
“Ancillary Businesses”, not “Credit Rating Business”, and are not subject to the regulations applicable to “Credit Rating Business” under the Financial Instruments and Exchange Act of Japan
and its relevant regulation. PRC: Any SPO: (1) does not constitute a PRC Green Bond Assessment as defined under any relevant PRC laws or regulations; (2) cannot be included in any
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requirement; and (3) cannot be used within the PRC for any regulatory purpose or for any other purpose which is not permitted under relevant PRC laws or regulations. For the purposes of
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